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* #till remain a key strategic partmer

sove to accommodate the Egyptians. An alternative would be to approach she
Congress vith & new ocomoept for Res Banas and request funding under FES or
economic aid, to be turned over to Egypt directly, at the

the $91K appropriated for FY 83. Vith the past history
faollity, this is considered ualikely to be a sucoessful approach.

{nm second substantive area of disagreement comocerns the conoept tabled ;
by the Egyptisns that use of the Egyptian Corps of Bugineers (ECOE) ™ .
a portion of the construction at Ras Bamas, to show, in the Egyptian's words,

that 1% is not a US base built by Americans. Their latest position is “"that

a reasonable part” of the comstruction be done by the BCOE, either by sole

souros ovmiraot or by being allowed to underbid other proposals. A oconoern

with $his proposal is the lack of control that any prime contractor or joint

venture partner would have in agpsuring ECOR complisnce with specifiocations or

i
:

All of these problems are knotty and resist simple explanation or
solution, but in order to have any chance of salvaging the concept and
faocility at Ras Banas, munt be addressed. The consequences of the loss
that base on the military strategy for BWA are oe

insurmountable. m.marn-mmhwuamq:.w

g

in
o imperatives will eontinue to make that necessary. For

geographi ; ,
" any joint decision to sbapndon the Ras Banas project should be made in the

manner which lesast affects downstream relations.

th all these factors in mind, I recommend we advise Ambassador Veliotes
following: ’ : . . .
A. The UBG sust retain real and peroceived control of all funds for

silitary construction at Ras Banas. Solicitation to Congress for
innovative funding wnder FNB or economic assisteance is not feasible.
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B. The US will consider the BOOE performing a portion of the construc-
tion at Ras Banas, if thay ave in & joint veature with a US firms,
_and are avarded a contract in fair and legal compstitive bidding.

The amount of USB money and assets that will be invested at Ras
Banas makes it mandatory that there be a continnous U8 presence

[ 4

-  pand after the facility is complete, either military or civilian.
: agreement on such presence, construction Ras Banas will
sot commence. ‘
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